
Caveat Emptor – Buyer Beware! 

Caveat Emptor!  This is Latin for “Buyer Beware”, the principle that the buyer alone is 

responsible for checking the quality and suitability of goods before a purchase is made.  

Of course, sellers have some responsibility for the products and services they offer us, 

but in the end, we need to be careful, informed, and avoid problems. 

When thinking about being a wise consumer, the first thing we need to do is make sure 

we understand our choices before we spend anything.  Comparison shopping is the first-

step on protecting ourselves.  This means avoiding impulse buying, those unplanned 

purchases.  When we buy on impulse, we are buying on our emotions. 

Comparison shopping, is planned buying.  We can carefully consider a product’s 

features, benefits, and price.  This is rational buying.  Being careful and considering our 

choices means we are no longer buying on emotions.  We can think of comparison 

shopping as a simple 5-step process” 

1. First, we need to decide exactly what we need before we do any shopping.  This will 

make it easier to focus on what we need or want.  Be sure to ask yourself, “How long 

will I use this product?”  “How long does it need to last?”  “What features to I really 

need?” 

2. Next, think about the quality of products you are comparing.  Quality depends on 

materials used, craftsmanship, and durability.  Be sure to look at the product and 

it’s packaging.  Now is the time to check with others to see what experience they 

have had with the product.  Remember, Consumer Reports and Underwriters 

Laboratories are 2 sources of independent review. 

3. The third step is to make sure you have checked the total cost of your purchase.  For 

example, if some clothing needs professional cleaning, it is a more-expensive choice 

than a shirt that can be easily laundered.  Be careful with products that need 

batteries – the type and quantity you will use can become a big expense. 

4. Then think about how the product will be used.  We will use some items frequently, 

so spending a little-more for higher quality may be a wise choice.  Other items, we 

may use infrequently – perhaps even just once – may not be worth spending top-

dollar for. 

5. Finally, be sure to consider the opportunity cost when you make your decision.  

There are always trade-offs, when we choose to spend money on one thing, we have 

less to spend on something else.  Before making your final purchase decision, be 

sure to look at how this impacts the rest of your budget.  Will you still be able to buy 

other things you want or need? 

Making informed decisions is an important part of managing our money.  When we 

comparison-shop, not only are we finding the best deal, but we are making sure our 

purchases satisfy our needs and wants. 


